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The year con�nues to be par�cularly challenging as an already 
uncertain global economy is harmed by the ongoing Covid-19 
spread. While our government’s s�mulus package is a welcome 
response, we nevertheless are preparing for a period of global 

Moving forward, we take the view that although there may be a 
possible impact on our investment arising from the above events, 
the quantum and risk is manageable. We remain cau�ously op�-
mis�c that our local economy as well as the global economy can 
withstand the impact and will recover in the second quarter or 
second half of 2020 if the COVID-19 outbreak peak soon. Hopefully 
our economy could see the light at the end of the tunnel soon.
 

Dear all Investors/Clients,

economic slowdown.

Happy inves�ng!

Dato’ Sri Dr. Sherwin Chew
Managing Director
PEG Holding Sdn Bhd

**Strictly for distribution to PEG Holding Sdn Bhd’s clients only.
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Note: PEG Holding Sdn Bhd has changed its newsletter issue from weekly to monthly in order to provide better quality content and updates to our clients.

Covid-19 Outbreak & Poli�cal Stalemate

What’s Next?



Newsletter CORPORATE NEWS FLASH

1. (i)Morgan Stanley breaks 
down 3 scenarios around how 
Covid-19 outbreak will impact 
stocks and the overall economy
(Published on Business Insider, 2 March 2020)

Here are three scenarios Morgan Stanley 
sees for the coronavirus outbreak going 
forward, and what each would mean for 
stocks and the US economy:

(ii)Morgan Stanley says China’s first-quarter 
growth could fall as low as 3.5% due to coronavirus
(Published on CNBC, 19 Feb 2020)

Market Implica�ons:

 
Disrup�on to the first quarter of 2020 is 
limited as the virus outbreak is contained 
by March and produc�on ac�vity in China 
stabilizes mid-to-late March. Global 
growth dips to 2.5% in the first quarter 
from 2.9% at the end of 2019 but recovers 
“meaningfully” from the second quarter. 
US GDP weakens rela�ve to current 
tracking of 1.7% but recovers in the 

Economic Scenario:

second quarter.

Demand shock is wri�en off by companies 
and consumers in the first quarter, and 
focus is put on earnings growth in the 
second quarter and beyond.

Economic Scenario:

This is increasingly looking like the most 
plausible of the 3 scenarios and the state 
of the world the market may remain in 

Market Implica�ons:

second quarter and beyond.

Scenario Q1 2020 H1 2020 H2 2020 Full Year

                      Escala�on in new geographies,
                     disrup�on extends into 2Q202Scenario 

 Containment by March1Scenario 

 
The virus con�nues to spread and encompasses all large econo-
mies, bringing the risk of damage to corporate profitability and a 
rise in corporate credit risks. US GDP average is close to 0% 

Whether or not a technical recession occurs, this scenario will be 

S&P 500 Target: 2,750 (bear case)

Read more at 

Economic Scenario:

Market Implica�ons:

Key Points:

Persis�ng into 3Q, escala�ng recession risks3Scenario 

 
Disrup�on extends in the second quarter 
as new cases rise and peak by the end of 
May. Global growth averages 2.4% in the 
first half of 2020 but picks up in the third 
quarter. US GDP stalls in the first half of 
2020 before recovering.

growth in the first half of 2020.

treated as a recession.

h�ps://www.businessinsider.my/economy-markets-coronavirus-scenarios-impact-stocks-us-gdp-morgan-stanley2020-3?r=US&IR=T

Source: NBS, Morgan Stanley Research es�mates
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Manufacturing ac�vi�es around China have been disrupted 
as authori�es shut down ci�es in a bid to contain the spread 

While factories have started to come online, checks by 
Morgan Stanley analysts found that produc�on had only 
reached 30% to 50% of normal levels as of last week.

China’s economic growth in the first quarter could fall to as 
low as 3.5% if the spread of the virus outbreak is not 
contained fast enough for factory produc�on to resume to 
normal levels. However, they expect the manufacturer to 
reach 60%-80% of usual levels and back to normal by mid by 

Read more at 

Read more at 
h�ps://www.cnbc.com/2020/02/19/coronavirus-morgan-stanley-economic-forecasts-for-chinas-growth.html

(iii) Should Malaysians fear COVID-19?

(Source: Extracted from “Covid-19 outbreak likely to peak by next month” in The Star, 20 Feb 2020)

KUALA LUMPUR:  The number of deaths per 100,000 people for car accidents in the country is 21.25 persons while for 

Covid-19 in China, it is 0.04 persons per 100,000.

h�ps://www.thestar.com.my/business/business-news/2020/02/20/covid-19-outbreak-likely-to-peak-by-next-month

Read more at 

of a new coronavirus.

middle to late March.

We observed the Covid-19 outbreak to 
peak soon by March/April this year.  
Once the outbreak has peaked, we 
believe that China should be able to 
stabilise itself from the epidemic and 
the country’s economic situation could 
improve. As China is the world’s 
second largest economy, the short- 
term impact of the epidemic would 
then be positive for global growth.  
However, should the Covid-19 
outbreak prolong and spread beyond 
China borders, it will cause a supply 
shock as well as a demand shock to the 
global economy because China is a 
global supply-chain hub. The disrup-
tions here will thus unfortunately 
undermine output elsewhere. Already 
many industries have been hit across 
the world as China is the single-largest 
source market for the world economy 

It is also noteworthy that the Covid-19 
crisis is hitting the world economy 
when growth is already soft and many 
countries are wildly overleveraged. 
Global growth in 2019 was only 2.9%, 
not so far from the 2.5% level that has 
historically constituted a global reces-
sion. The odds of a global recession 
have risen dramatically and there is 
always a risk that the next global 
recession could be around the corner 
based on time cycle analysis and that it 
may look a lot different from those 
that began in 2001 and 2008.
That said, we believe central govern-
ments around the world stand united 
in addressing this risk and the final 
impact may not be as bad as feared. 

Our Research 
Team View

today.

h � p s : / /e c o n o m i c � m e s . i n d i a � m e s . c o m / n e w s /e c o n o my / fi n a n c e / p ro -
longed-coronavirus-outbreak-can-hurt-asia-pacific-economies-banks-to-take-maximu
m-hit-moodys/ar�cleshow/74101695.cms?utm_source=contentofinterest&utm_medi
um=text&utm_campaign=cppst
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2. Novel coronavirus disrupts Malaysia's durian exports to China    
(Published on todayonline.com, 10 February 2020)

Read more at 

Most of the Malaysian farmers/planters who export durians to China (including one of our associate 
company) are affected by the current Covid-19 outbreak. The disruption to the China’s logistics industry, 
city lockdowns and changes in consumer tastes due to the outbreak have slowed orders. Many of the 
farmers/planters in Raub and other parts of Malaysia have stopped processing durians to China because 

 
However, we are still optimistic that the Covid-19 outbreak will soon be controlled and China’s appetite 
for durians will be restored. The durians can now be stored in liquid nitrogen freezers for up to two years 
to maintain its freshness and the peak season for durian is from April to August, where we believe the 

 
Hence, we are hopeful that the short-term fall in demand should not impact farmers/planters too much. 
The durian market should rebound in the longer-term once the Covid-19 outbreak subsides as the fruit   

Our Research 
Team View

KUALA LUMPUR — The demand for durians has taken a massive hit in China 
because of the novel coronavirus outbreak, resulting in Malaysian exporters 
suffering a glut in fruits as well as slowdown in orders and possibly unpaid 
invoices for fruits delivered. The flip side to this is that local durian lovers can 

Malaysian Durian Exporters Association president Sam Tan told The Malaysian 
Insight that China had imported large amounts of durian in time for the Lunar 
New Year period, but the novel coronavirus epidemic led to a sharp drop in 
purchases.  “Chinese distributors stocked up on durians in preparation for the 
Chinese New Year celebrations, but now they can’t sell them.“I am worried that 
we’ll get drastically reduced orders or cancellations for the next batch. We will 
 

Top Fruits Sdn Bhd managing director Tan Sue Sian said that due to China 
extending their holiday period in response to the epidemic, it would only be clear 
this week if there is a drop in orders.Mr Tan Sue Sian said durians are generally 
off-season after the spring holidays until June and durian exporters can only 
prepare as the situation unfolds.Meanwhile, Mr Sam Tan said that suppliers can 
freeze their durians for storage after cleaning them, so they can still take orders 

expect plentiful supply at a much cheaper cost.

Read more at 
h�ps://www.todayonline.com/world/novel-coronavirus-dis-
rupts-malaysias-durian-exports-china

during the off season.

they don’t want to take the risks.

outbreak would be extenuate by that time.

and the industry remain a consumer favourite.

only know for sure once the spring holiday period is over,” he said.
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3. Malaysia’s Economy grows at 3.6% in 4Q 2019, slowest since 2009
(Source: The Star, 12 Feb 2020 )

Our Research 
Team View

Read more at 

Read more at 
 h�ps://www.thestar.com.my/business/busi-
ness-news/2020/02/12/economy-grew-at-36-in-4q-2019-below-forecast

In late Feb this year, Malaysia has revised its Gross Domestic Product (GDP) growth to be in the range of 3.2% 
to 4.2% for 2020, from an initial forecast of 4.8% due to the global economic scenario and Covid-19 impact.
Our expectation for Malaysia’s GDP is in the range of 3.5% and 4.0% in 2020, given various external challenges.

We flag downside risk should the episodes of Covid-19 virus outbreak and domestic political uncertainty 
prolong. On the positive side, we believe the recent announced RM 20 billion economy stimulus package may 
provide a near term market reprieve and some cushions to the Malaysian economy and provide a balancing  
effect to the downside risk.



INVESTOR UPDATE

  

(i)    Job slots based on subscrip�on model;
(ii)   Hiredly AI Dashboard based on success basis model; and
(iii)  Offwerk, a new career mentoring pla�orm that is  
        launched in August

Country: 
Malaysia

Acquisi�on date: 
26 July 2019

Read more at
h�ps://my.wobbjobs.com/

Company UpdatesOur Por�olio companies 

In Year 2019, its number of jobseeker and employers have 
grown 200% and 43% respec�vely compared to 2018. WOBB 
has raked in one million job applica�ons in 2019, completely 
eclipsed the previous three years in total (800,000 job applica-
�ons), and this con�nues to trend upwards significantly. 

WOBB has achieved higher efficiencies and revenues in 2019, 
with smaller sale team it has recorded 11% growth revenues 
and 39% growth in gross profits respec�vely, compared with 

WOBB has launched these new exci�ng products in 2019:

last year.

Most favourable jobseeking 
pla�orm for young 
professionals in Malaysia. 

Business:

WOBB Sdn Bhd

Country: 
Malaysia

Acquisi�on date: 
January 2016

Read more at
h�ps://www.r�st.com.my/

Zeroo Sdn Bhd (R�st)

Malaysia first Online Pla�orm 
Business:

for Crea�ve Designers

In early February 2020, R�st has successfully raised slightly 
more than RM1 million from 219 investors via Mystartr, an 
Equity Crowd Funding (ECF) pla�orm. It has achieved a 
post-money valua�on of RM6.67 million a�er completed the 

 
Its revenue is doubling every year from 2014 to 2018 (RM1.4 
million). In 2018 alone, R�st successfully took on 1,260 cases, 
rented out crea�ves for 2,000 days for over 16,000 hours and 
paid out a grand sum of RM1,041,750 to its talents.
 
Read more stories about R�st in our Corporate Media Coverage 

latest round of fundraising.

(pg. 8 - 9)
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(Source: Top Corporate Leader Magazine, Issue No. 23, Dec 2019)

Potential Excelerate Group Ltd’s 5th Golden Year Anniversary Celebration and  

Poten�al Excelerate Group’s 5th Golden Year Anniversary Celebra-
�on and launching ceremony for its Tomorrowland gallery have 

In order to help Malaysia realising its Shared Prosperity Vision 
2030, RM1 million has been allocated for the PEG Career Start-up 
Fund to encourage and mo�vate young people in Malaysia to start 

Nov 2019

up their own business and contribute to the youth entrepreneurship development in our country.
 
Among the invited guests for this memorable event were Dato’ Seri Raymond Liew, Managing Partner of McMil-
lan Woods Malaysia, Mr. Alan Cen from Guangdong Tinze Group (China), Dato’ Dr Jodness Tan, CEO of HWT 
Group, AIG Chairman Mr James Huey and othe VVIPs from various industries welcoming all to the event. 

launching ceremony of Tomorrowland 

been successfully held on 16th November 2019.



Feb 2020

CORPORATE MEDIA COVERAGE

Rtist’s Successful Equity Crowd 
Funding Campaign on Mystartr 

In early February this year, R�st has 
successfully raised slightly more than RM1 
million from 219 investors via Mystartr, an 
Equity Crowd Funding (ECF) pla�orm. It 
has achieved a post-money valua�on of 
RM6.67 million a�er the latest round of 

The Company was founded by two young 
passionate designer siblings, Tony and 
Chloe Chua in 2016. They have found that 
most of the job portals at that �me do not 
cater well to crea�ves industry and there is 
a gap in the market for them and design 
needs from many SMEs. They took the 
opportunity and come out with an idea to 
establish R�st, a pla�orm that func�ons as 
a job portal specifically for crea�ves. Tony 
and Chloe formed “Your Crea�ve Depart-
ment”, a concept introduced to these com-
panies to outsource their crea�ve work to 

R�st provides online and offline hand-
picked crea�ve hiring solu�ons to busi-
nesses, with two ways of hiring on its plat-
form. Companies can browse by por�olio 
(for por�olio design comparisons, suitable 
for hiring freelancers or for a short cam-
paign) or talent (to view a talent’s overall 
profile and skill sets, suitable for contract 
hires and permanent posi�ons). Its online 
pla�orm officially went live in May 2019. 
Currently R�st operates both online and 
offline, with a total of 2,600 members. It 
has served to more than a thousand enter-
prises. So far, R�st has matched more than 
700 talents to jobs with their handpicked

In the next two years, R�st want to 
become the biggest crea�ve pla�orm in 
Malaysia and aim to host 30,000 talents, 
and they would like to duplicate their busi-
ness model in other countries too.  

fundraising.

them.

service.

Read more at
h�ps://vulcanpost.com/684778/r�st-malaysia-crea�ve-job-portal/amp/

In 2018, R�st was the recipient of Cradle CIP300 Grand that had 
received RM300,000 of start-up funding from Cradle Fund Sdn. 
Bhd. R�st was one of the Top 5 Start-ups of the 2018 Selangor 
Accelerator Programme and Top 10 Finalists in the MyStartr 
Dream Factory Startup Contest 2017. Its success story was widely 
covered in the local media.
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(Source: Sin Chew Daily, 02.01.2020)

Strategy                                                           | Steven Liew

Corporate Finance                                         |Albert Ting            Jayden Sho

Corporate Communication                           | Adrian Cheng

Marketing                                                       | Miyuki Chia

Customer Service                                           | Angel Phoon

Feedback Enquiries please email to info@pegroupholding.com

Strategic Cooperation between 
D’malai and Pagoda Shenzhen 

On 1st Jan 2020, Shenzhen Baiguoyuan 
Industrial Development Co., Ltd. (famously 
known as Pagoda Shenzhen) has formed 
strategic partnership with seven Malaysian 
durian planters, processors and packaging 
companies to collaborate from upstream 
planta�on to retail end selling in Musang 
King durian. 1Stop Durian Management 
Sdn Bhd (1SDM) is among one of these 
strategic partners with Pagoda Shenzhen, 
China. 1SDM is our partner in D’ Malai 
brand, which posi�on itself as the top value 
chain durian agriculture management 
  

Jan 2020

Editorial

before making any investment decision.

General disclaimer: This newsletter is strictly for distribution to investors of PEG Holding Sdn Bhd only. 
The articles produced are based on material and information compiled from data considered to be 
reliable at the time of writing and the opinions expressed are subject to change without notice. The 
views expressed herein may not necessarily those of PEG Holding Sdn Bhd. Although every reasonable 
care has been taken to ensure the accuracy and objectivity of the information contained in this 
newsletter, we do not accept any liability directly or indirectly that may arise from any decision or 

 
This newsletter is not an offer, solicitation, recommendation or advice to transact in any investment 
products, including the unit trust funds mentioned within. Investors are advised to read and 
understand the contents of the prospectus of the relevant fund or consult professional investments 
advisers before making any investment decision.

action taken, or attributable to the use of the information in this newsletter.

Strategic Cooperation between 
D’malai and Pagoda Shenzhen 

service provider in Malaysia.


