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To all my beloved shareholders 
and business owners,

This Year of the Metal Ox is 
poised to be different from 
others, due to the Covid-19 
pandemic and its ensuing 
disruptions.

Given that the Year of the Rat 
was a disastrous one, many are 
hoping that the new lunar year 
will usher in better tidings.

Going by how things have been 
developing in January globally, it 
looks like the Rat is not going to 
exit the scene on a quiet note as 
it draws close to the finishing 
line. Domestically, we saw a 
huge spike in Covid-19 
infections, the imposition of 
another Movement Control 
Order (MCO) and a declaration 
of Emergency, the first in 52 
years.

What will the Year of the Ox 
bring? Will things improve, or are 
we in for another rough ride? 

We believe that the outlook for 
the year still remains uncertain, 
even with Covid-19 vaccines 
becoming available. The 
business environment will 
remain challenging this year, 
thus hard work and persever-
ance are even more important 
for the survival of SME and 
business owners.

Let’s ride that wave together! We 
will do it the right and see it 
through the storm.

We wish you all a Happy 
Chinese New Year!

PEG FLASH  
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Few could have predicted the disruption wrought by the coronavi-
rus in 2020. Indeed, when the virus first began to engulf the world 
last March, nobody was bold enough to forecast how the pandem-
ic was about to become an accelerant for technologies and tech 
firms around the world. 

Here are the key things in tech that you need to watch this year.

 
Governments are going after Big Tech companies, which are 
under threat of being carved up by regulators:

2020, the year bitcoin returned to US$30,000, just over US$4,000 
per bitcoin at the start of 2020. In the first few days of January 
2021, it soared past US$35,000.
 
Loose monetary policies around the world in the aftermath of 
Covid-19 not only helped gold prices but also sent bitcoin surging. 
Though it is not yet a currency and far from being a safe haven 
asset, bitcoin is increasingly being seen by some as a store of 
value. 

More likely, the beleaguered tech giants will cave in to regulators' 
demands, trim down, voluntarily abandon some of their monopo-
listic behaviour and consolidate as they rebuild their tattered 
reputations. 
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TRENDS AND IPOS TO WATCH IN 2021 
TOPIC 01

US Big Tech players

Google's owner Alphabet Inc

Social media giant Facebook

E-commerce behemoth 
Amazon.com

iPhone maker Apple Inc 

Software leader Microsoft 
Corp

Chinese counterpart’s

Video games giant 
Tencent Holdings Ltd

e-Commerce leader 
Alibaba Group Holding 
Ltd

World's biggest fintech 
player Ant Group Co Ltd

01.  Regulation

02.  Rise & rise of bitcoin 

A wave of M&A in the enterprise Software-as-a-Service (SaaS) 
space in the aftermath of:

US-listed SaaS firms had achieved revenues of US$130 billion 
with 30% of growth during 2020 and expected a 20%-25% 
annual growth over the next three years. 

Venture capital has been attracted to fund nascent SaaS firms 
because of high growth in recurring revenues. 

The norm on Nasdaq is 30 to 50 times price-to-sales for 
faster-growing SaaS firms. 

Many tech IPOs — such as Airbnb, DoorDash, Snow-flake and 
C3.ai — more than doubled on listing day. 

03.  Software consolidation 
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2021 is likely to be another bumper year for new tech listings. 
Many of the biggest IPOs in the new year will be in the fintech 
space. Several giant US fintech players are expected to list:

04.  Fintech IPOs  
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US$10 billion listing of Affirm, an online "buy now, pay later" 
lending platform 

Millennial-focused commission-free gamified stock trading app 
Robinhood that has been aiming for a $30 billion valuation 
upon listing. 

Stripe, a burgeoning payment-processing software for online 
businesses that offers a corporate credit card, business loans 
that was last valued at US$100 billion. 

Chime, a data-focused neo-bank that provides fee-free finan-
cial services through a mobile app. 

In the aftermath of the pandemic, more venture capital money will 
pour into tech-focused healthcare this year — not just digital 
health providers such as Teladoc or health-care IT services firms 
but also cutting-edge biotech.
 
Vaccine development that previously took anything from three to 
10 years was done within eight months with the three Covid-19 
vaccines. 

Vaccine rollout in 2021 will help unleash a flood of new venture 
money to an array of biotech start-ups. 

05.  Biotech boom  

Source: The Edge

Unsurprisingly, this pandemic has unleashed changes that seemed unthinkable just a few months ago and brought us to a new 
norm. While many businesses have quickly learnt to adapt and cope, including remote work and digitisation of the jobs.

There is no denying that this pandemic is driving some sectors became popular in the market. And with the start of the coming 
quarterly reporting season by next month, there will be opportunities for disappointment. 

However, we keep on the back of better prospects for 2021.

Team View:

As special purpose acquisition companies (SPACs) sweep the mobility tech industry, they have ushered in a new era of mobility investing. 
In 2020, 26 mobility tech companies merged with SPACs (or entered the process of doing so), representing a combined valuation of over 
$100 billion.

SPACS AND MOBILITY STARTUPS: A $100B 
BOOM THAT'S JUST GETTING STARTED

TOPIC 02

03

Segment Market cap ($B)*

Segment 2025 market size ($B)
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Top picks for mobility tech start-ups that could be targets for a 
reverse merger with a SPAC that currently valued more than 
$300Mil

Source: https://bit.ly/3itq2cE

Key takeaways from the report:

Segment overview: 

Team View:

• The electric vehicle sector is seeing improving technology, 
 strong regulatory tailwinds, and ongoing investment into 
   electrification by incumbent automakers.
 
• We expect the electric vehicle market to expand from 
   $102.3 billion in 2020 to $436.6 billion in 2025. 

• Government commitments to phasing out gasoline and 
  diesel vehicle sales will play a key role in the adoption of 
   electric cars.

In summary, sustainability of this sector has become another 
secular trend that will play out over the foreseeable future 
and believe to be a growth driver for the next few years, 
especially under President Joe Biden administration who 
pledged to achieve a "100% clean energy economy and 
net-zero emissions no later than 2050”.
 

Potential risks: 

• Major stock price decline in a high-profile name such as   
   Tesla or Nikola could translate to a pullback in the broader 
   electric vehicle and mobility SPAC ecosystem. 

• Mobility companies going public through a SPAC could 
   face some reputational risk
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The world's second-largest 
economy returned to its 
pre-COVID-19 trajectory of 
growth, expanding by an impres-
sive 6.5 percent from October to 
December in 2020. 

The economy plunged 6.8 
percent in the first three months 
of last year, battered by the 
COVID-19 outbreak.

In December, China's exports 
grew at a better-than-expected 
pace of 18.1 percent 
year-on-year, according to 
customs data released on Thurs-
day. 

Analysts expect exports to serve 
one of the factors driving the 
economy in the first half of 2021, 
as the onslaught of the coronavi-
rus shows no sign of abating 
overseas and will continue to 
drive up overseas demand for 
daily necessities and personal 
protective equipment.

China's Q4 GDP growth beats f'cast, ends 2020 in 
solid position after COVID-19 shock

TOPIC 03

Source:https://www.global-
times.cn/page/202101/1213
105.shtml

Key takeaways from the report: 

Team View:

• The fourth-quarter data was mainly buoyed by an export 
   uptick

• Consumption was on track to revive in Q4, yet it had not 
   returned to the pre-virus level

• The sharp contrast between China and other countries' 

    economic performances laid bare the gap in how a country 
   handles the coronavirus. 

• New coronavirus cases in northern China, which have 
  disrupted traffic and industrial activities, may cloud the 
  country's economic recovery in the short term, analysts 
   noted. 

• It could drag down GDP growth in 2021 by 0.1 to 0.2 
   percentage points, but never would a tragedy similar to the 
   beginning of 2020 happen again
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China has become the only major economy in the world the end up with positive GDP growth in 2020. Nevertheless, we need to 
keep caution on the recent COVID-19 cases rebound in the country that might bring impact to the country’s economy activity.
 
While the recent outbreak will delay economic recovery, it will not change the entire outlook for growth in 2021 as the roll out of 
vaccines by governments worldwide is expected to improve prospects.

Team View:

•     Crude oil prices are quoted in US dollars. 
      When the value of the greenback drops, 
       the price of crude oil will be higher in dollar 
       terms

•      Should the US dollar drop 20%, it will add   
       US$10 per barrel to the price of crude oil.

•    Crude oil will hover between US$50 and 
       US$70 per barrel this year

OIL AND GAS IN THE NEW NORM
TOPIC 04

Juwai IQI chief economist Shan Saeed 

01.  US dollar is a boon 

•      Sustained Opec production cuts at current 
    levels are imperative to prolonging the 
      current stability in oil prices, although we   
      suspect this to be highly unlikely through
       out the course of the year.

•     Pegged the 2021 average Brent crude 
       price at US$50 per barrel.

-Kenanga Research

02.  Gradual recovery is seen, oversupply concerns still linger  
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The uncertainties in the recovery of crude oil prices could see oil 
majors such as:

03.  O&G activity level  

Petronas continuing with efforts to cut or at best maintain 
spending.

Exxon Mobil has proposed to slash capital expenditure (capex) 
to between US$16-19bil, down from US$23bil in 2020.

BP Energy has reduced its 2021 capex plan to US$13-15bil 
from the US$15-17bil it had announced in the Q419

Anglo-Dutch Shell has said its investment would be around 
US$19-22bil compared to the US$25bil originally planned.

The O&G industry also continues to face its perennial chick-
en-and-egg problem. While an economic recovery will be a boon 
for business, improving oil prices would tend to encourage more 
production, which, in turn, will dampen oil prices again.

This can only mean that the oil market and its players continue to 
remain between a rock and a hard place.

Source: The Star
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Since the collapse of crude oil prices in 2014, the oil and gas 
(O&G) sector has never been the same.

Global crude prices have now more than doubled from lows a 
year ago and analysts are beginning to believe that the worst 
of the bloodletting is over. However, we anticipate our positive 
perspective on the Oil and gas sector in a longer run, although 
this new norm might force some oil companies into making 
major adjustments to their business model for a better adop-
tion. 

Team View:

•  First came the shale boom in the United States
•  Heavy debts that players struggled to pay back following   
   the oil price rout that took place from 2014 to 2016.
•  Last year, the Covid-19 pandemic all but crushed whatever 
   recovery hope that remained in the oil market and even fell 
   below zero for the first time in history.

RM15B PERMAI STIMULUS PACKAGE FOR MCO 2.0
TOPIC 05

Jan 18      The government has unveiled PERMAI, its fifth
economic stimulus package to date, worth RM15 billion spread 
over 22 initiatives aimed at combating the Covid-19 outbreak, 
safeguarding the welfare of the people and supporting business 
continuity following the implementation of the second movement 
control order (MCO 2.0).
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01.  COMBATTING THE COVID-19 OUTBREAK  
OBJECTIVE

02.  SAFEGUARDING THE WELFARE OF THE PEOPLE
OBJECTIVE

03.  SUPPORTING BUSINESS CONTINUITY
OBJECTIVE
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The announcement comes off the back of a movement control order (MCO) implemented across seven states for two weeks from January 
13, which bars non-essential activities and movement in the affected areas, aimed at combating the Covid-19 outbreak.

As another stimulus aid package (PERMAI) has been announced that worth RM15billion which significantly smaller than the previ-
ous RM250 billion stimulus packages after the MCO 1.0 last year. This economic relief package was planned mainly to support the 
country consumption level or even boost the economy growth. While part of the economists seen the assistance package as a 
prudent move as it does not involve new funds and will be financed through reallocation of existing funds.  

However, we believe it will provide immediate assistance to lessen the burden of all, especially those who are affected during the 
COVID-19 pandemics. 

We are grateful that our government coordinated putting effort to implement this economic stimulus.

Team View:
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WOBB has launched an official partnership for MaGIC’s E-Nation 
Virtual Career Fair that aims to provide opportunities for job 
seekers, especially those with technology backgrounds.

These opportunities include entry level jobs with start-ups, 
scale-up companies and corporations which will be accessible 
digitally for the safety of job seekers and recruiters during the 
COVID-19 pandemic.

ABOUT MALAYSIAN GLOBAL 
INNOVATION & CREATIVITY 
CENTRE (MaGIC):

MaGIC discovers and empowers technology 
start-ups and social innovators through 
creativity, innovation and technology adop-
tion, and develops a vibrant and sustainable 
entrepreneurship ecosystem in Malaysia. 

MaGIC is an agency under the Ministry of 
Science, Technology, and successfully 
impacted more than 100,000 aspiring and 
seasoned entrepreneurs with an overall value 
creation of USD465 million.
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OUR
PORTFOLIO
COMPANY

Business:
Recuitment Platform

Country:
Malaysia

Read more at
https://my.wobbjobs.com/

WOBB SDN. BHD.
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“How ENGAGE app can help biz retain their customers?” A 
webinar hosted by Rtist last month 18th December of 2020.

The webinar mainly covered the Secret source from Zhen Yang 
(Engage CEO & Founder) who has been in business for the past 
10 years. Started off as an engineer and then then restaurateur 
which motivated him to start Engage.

Throughout his journey as an entrepreneur, he has since success-
fully raised over RM3 Million in funds, exited 2 companies and is 
also an inventor and patent owner.
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OUR
PORTFOLIO
COMPANY

Business:
Recuitment PlatformCre-
ative Talent Job Matching 
Platform

Country:
Malaysia

ZEROO SDN BHD

For more:  http://bit.ly/engage_Website

Live: https://bit.ly/394uTxV

ABOUT ENGAGE APP:

Their solution is to help strug-
gling retail outlets keep consum-
ers coming back. Engage is the 
only SaaS retail technology that 
uses Artificial Intelligence and 
Machine Learning to personalize 
customer experience using 
real-time behavioural data.
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